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CITY OF MORRO BAY  

WATER RECLAMATION FACILITY 
CITIZEN ADVISORY COMMITTEE (WRFCAC) 

AGENDA 
 
 

The City of Morro Bay is dedicated to the preservation and enhancement of the quality of life. 
The City shall be committed to this purpose and will provide a level of municipal service and 

safety consistent with and responsive to the needs of the public. 
 

 
June 7, 2016 

Morro Bay Community Center Multi-Purpose Room – 3:00 P.M. to 5:00 P.M. 
1001 Kennedy Way, Morro Bay, CA 

 
 

John Diodati, Chairperson  Bill Woodson, 
Vice Chairperson 

Dale Guerra 

 

Barbara Spagnola Mary (Ginny) Garelick Paul Donnelly 
 

Valerie Levulett Planning Commission 
Member:  Richard Sadowski 

Public Works Advisory Board 

Member:  Stephen Shively 
 
 

ESTABLISH QUORUM AND CALL TO ORDER 
MOMENT OF SILENCE/PLEDGE OF ALLEGIANCE 
ANNOUNCEMENTS/PRESENTATIONS 

 
PUBLIC COMMENT PERIOD 
Members of the audience wishing to address the Board on City business matters other than 
scheduled items may do so at this time. To increase the effectiveness of the Public Comment 
Period, the following rules shall be followed: 

 When recognized by the Chair, please come forward to the podium and state your name 
and address for the record. Board meetings are audio and video recorded and this 
information is voluntary and desired for the preparation of minutes. 

 Comments are to be limited to three minutes. 
 All remarks shall be addressed to the Board, as a whole, and not to any individual 

member thereof. 
 The Board respectfully requests that you refrain from making slanderous, profane or 

personal remarks against any elected official, commission and/or staff. 
 Please refrain from public displays or outbursts such as unsolicited applause, comments 

or cheering. 
 Any disruptive activities that substantially interfere with the ability of the Board to carry 

out its meeting will not be permitted and offenders will be requested to leave the meeting. 
 Your participation in Board meetings is welcome and your courtesy will be appreciated. 

 

 
In compliance with the Americans with Disabilities Act, if you need special assistance to 
participate in this meeting, please contact the Public Works Department at (805) 772-6262. 
Notification 24 hours prior to the meeting will enable the City to make reasonable arrangements 
to ensure accessibility to this meeting. 

 
  



 

A.        CONSENT CALENDAR 
 
A-1 Approval of minutes from the Water Reclamation Facility Citizen Advisory 

Committee meeting of May 3, 2016 
Staff Recommendation: Approve minutes as submitted.   

  
B.       BUSINESS ITEMS 

 
B-1 WRFCAC Sub-Committee Updates and Recommendations 

Finance, Environmental and Engineering Sub-Committees to present their analyses 
and findings to the entire committee. 
Recommendation:  Receive and consider updates. 

 
B-2 WRF Program Update 

Recommendation:  Receive and consider updates. 
 

C.      COMMITTEE MEMBER CLOSING COMMENTS 
 

D.      ADJOURNMENT 
Adjourn to the regular Water Reclamation Facility Citizen Advisory Committee meeting 
at the Morro Bay Veteran’s Memorial Building, 209 Surf Street, on July 5, 2016, at 3:00 
p.m.  

 
This agenda is subject to amendment up to 72 hours prior to the date and time set for the meeting.  Please 
refer to the agenda posted at the Public Works Department, 955 Shasta Avenue, for any revisions or call 
the department at 772-6262 for further information. 

 
Materials related to an item on this agenda are available for public inspection during normal business 
hours in the Public Works Department, at Mill’s/ASAP, 495 Morro Bay Boulevard, or the Morro Bay 
Library, 695 Harbor, Morro Bay, CA 93442. 

 
This agenda may be found on the Internet at: www.morrobayca.gov/wrfcac or you can subscribe to Notify 
Me for email notification when the Agenda is posted on the City’s website. To subscribe, go to 
www.morro-bay.ca.us/notifyme and follow the instructions. 

 
Materials related to an item on this agenda submitted to the Committee after publication of the agenda 
packet are available for inspection at the Public Works Department during normal business hours or at the 
scheduled meeting. 

http://www.morrobayca.gov/wrfcac
http://www.morro-bay.ca.us/notifyme


 

 

                                         
 
MINUTES – WATER RECLAMATION FACILITY CITIZEN ADVISORY COMMITTEE (WRFCAC) 
REGULAR MEETING – MAY 3, 2016 
VETERAN’S MEMORIAL BUILDING – 3:00 to 5:00 P.M. 
 

                                                                

PRESENT:               Bill Woodson                                   Valerie Levulett 

                                 Steven Shively                                  Barbara Spagnola 

                                 Mary (Ginny) Garelick                     Richard Sadowski  

                                 Paul Donnelly                                   Dale Guerra 

                       

ABSENT:           John Diodati             

                                                                                                           

STAFF:                    Rob Livick                                        Public Works Director 

                                 Bruce Keogh                                     WWTP Manager 
                                 Kay Merrill                                       Administrative Utilities Technician 
    Mike Nunley                                     WRF Program Manager 
                                 John Rickenbach                               WRF Deputy Program Manager 
 
 
ESTABLISH QUORUM AND CALL TO ORDER 
MOMENT OF SILENCE/PLEDGE OF ALLEGIENCE 
 
The meeting was called to order at 3:00p.m. and a quorum was present. 
 
ANNOUNCEMENTS  
https://youtu.be/KIlFetKgQWg?t=2m40s  
 
Ginny Garelick announced there will be a California Financing Coordinating Committee Funding Fair on  
May 10th at the San Luis Obispo Library. The public can register online at www.cfcc.ca.gov 
 
Richard Sadowski announced Shoreline Calvary has a trip planned to Mexico in the near future.      
 
PUBLIC COMMENT 
https://youtu.be/KIlFetKgQWg?t=4m27s  
 
The public comment period was opened.  
 
Bill Woodson stated this Committee is an Advisory Committee and City Council does listen to their 
recommendations. They are volunteers, do not get paid and abide by the Brown Act. He asked the public to 
present your case the best you can regarding the Wastewater Treatment Plant. Public comment is now open for 
items that are not on the agenda. 
 
Leroy Kleim stated he is concerned regarding the $25,000 non-refundable deposit with the Righetti site and is 
concerned about the weeds at Righetti and wants to go on record that the agent for the property has been 
notified about the fire hazard of the weeds. 
 
Keith Taylor announced the Morro Bay Car Show will take place on May 6th, 7th, and 8th and please be kind and 
humble to the folks visiting. 
 
Stuart Skiff stated the City needs to notify the residents of Cayucos and Morro Bay what the cost will be per 
parcel. 
 

AGENDA ITEM:  A-1       

DATE:  June 7, 2016                  

ACTION:     
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The public comment period was closed. 
 
 A.       CONSENT AGENDA 
  https://youtu.be/KIlFetKgQWg?t=15m48s   
 
A-1 APPROVAL OF MINUTES FROM THE WRFCAC REGULAR MEETING ON MARCH 1, 2016  
   

MOTION:    

 Steve Shively moved to approve Item A-1. The motion was seconded by Ginny Garelick and carried 

            7-0, with Richard Sadowski abstaining. 

 
B.        BUSINESS ITEMS 
 
B-1      WRFCAC SUB-COMMITTEE UPDATES AND RECOMMENDATIONS 
 https://youtu.be/KIlFetKgQWg?t=17m2s  
 
Barbara Spagnola with the Finance Sub-Committee stated she has comments and questions for staff regarding 
the budget, the accruals, a revised spreadsheet and she would like to have updated reports. 
 
Mike Nunley stated a detailed update report will be provided on a quarterly basis and will be available at the 
next meeting. 
 
Ginny Garelick with the Finance Sub-Committee stated Cayucos has selected a site and stated if the two 
municipalities joined together, the project would save money for the rate payers.   
  
B-2      UPDATE ON POTENTIAL WRF SITES AND PUBLIC OUTRERACH EFFORTS 
 https://youtu.be/KIlFetKgQWg?t=25m35s  
 
John Rickenbach presented the staff report. 
 
The committee asked questions of staff and commented on the current Update on Potential WRF Sites and 
Public Outreach Efforts. 
 

The public comment period was opened. 
 
Bart Beckman, Bill Martoney, Alice Kolb and Bill Todd spoke in favor of the Tri-W site for the WWTP.   
 
Sandi Tannler stated her first choice is where the plant is now. Her second choice would be to partner with 
Cayucos and her third choice is Tri-W in the City. 
 
MOTION:    
          Steve Shively moved to have the meeting extend past 5:00p.m. The motion was seconded by Dale Guerra 

and carried unanimously 8-0. 
 
Julie Loe stated she is concerned that if the City does not buy the Righetti property it could turn out to be a 
much worse problem and let’s not drag this out like Los Osos for 30 years. 
 
Jim Pauly, Tim Crawley, Karen Luhman, Roy Helterman, Donna Burke and Linda Warwick spoke in favor of 
the Tri-W site for the WWTP.    
 
Jim Lyons stated he was impressed with the report from the consultants. 
 
Tina Metzger thanked the committee for volunteering their time and asked the committee to recommend to City 
Council to take the Righetti site off the list of the City’s alternative sites for the EIR. 
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Tina Metzger read a letter on behalf of Mary Jo DeSio stating “No” to the Righetti site. 
 
The public comment period was closed. 
 
Discussion, comments and questions continued amongst committee members. 
 
MOTION:  

Richard Sadowski motioned as a Citizen Advisory body that we draft a letter to the Morro Bay City   
Council that they take Righetti off the table for consideration of a water reclamation facility. The motion 
was seconded by Steve Shively and carried 6-2 with Dale Guerra and Barbara Spagnola opposing. 

 
MOTION: 

Richard Sadowski motioned the City look at the Tri-W options and include the City Tri-W parcel and the   
County parcel. Bill Woodson made a revision to the motion to include it as the favored site for this board. 
The motion was seconded by Paul Donnelly and carried 6-2, with Dale Guerra and Steve Shively 
opposing. 

 
Discussion, comments and questions continued amongst committee members and staff. 
 
MOTION: 

Dale Guerra motioned to make a recommendation to City Council to remove the Righetti site from 
consideration and the Madonna site from consideration and focus on Tri-W County site and City site. The 
motion was seconded by Valerie Levulett and failed 2-6, with Bill Woodson, Richard Sadowski, Steve 
Shively, Barbara Spagnola, Mary Garelick and Paul Donnely opposing. 

 
Discussion, comments and questions continued amongst committee members and staff. 
 
C.        COMMITTEE MEMBER CLOSING COMMENTS  
 
ADJOURNMENT 
The meeting adjourned at 5:45p.m. 

The next Regular Meeting will be held on Tuesday, June 7, 2016 at 3:00p.m. at the Veteran’s Memorial 

Building located at 209m Surf Street, Morro Bay, CA. 
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Prepared By: ___MN_____  Dept Review: ____   
 
City Manager Review:  ________         

 
City Attorney Review:  _________   

Staff Report 
 

DATE:    June 1, 2016 

 

TO:   Water Reclamation Facility Citizens Advisory Committee 

 

FROM: Mike Nunley, PE – Water Reclamation Facility (WRF) Program 

Manager 

 

SUBJECT: WRF Program Update  

 

RECOMMENDATION  

Staff recommends WRFCAC review the current status and the proposed next steps regarding the 

development of a WRF program. 

 

ALTERNATIVES 

No alternatives are recommended. 

 

FISCAL IMPACT   
Attachment 1 is a report that summarizes the status of expenditures relative to budgets and 

encumbrances (contracts/agreements). 

 

DISCUSSION        
Staff provides this report as a monthly update to the progress made to date on the new WRF project.  

With the denial of the permit for the WWTP project in its current location, the City has embarked on 

a process for a WRF.  This staff report provides the following a review of what has occurred to date.  

See the list of major milestones or accomplishments since the last update to City Council below.   

 

Accomplishments and Milestones 

The City’s Program Management team and technical consultants performed the following tasks since 

the May 3 program update: 

 Continued coordination with State Water Resources Control Board for review of the State 

Revolving Fund loan for planning and design 

 Completed siting study for comparison of Morro Valley, Chevron/Toro Creek, and South 

Bay Boulevard (formerly referred as “Tri-W”) properties  

 Provided siting study update to City Council on May 10th 

 Continued outreach with South Bay Boulevard site neighbors 

 

AGENDA NO:  B-2 

 

MEETING DATE: June 7, 2016 
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 Completed internal draft of Salinity Control Plan 

 Continued analyzing groundwater data and water reuse options within the Morro Valley 

groundwater basin 

 Mailed flyer to City residents discussing staff recommendation for Tri-W (South Bay 

Boulevard) site 

 

Budget and Expenses 

MKN and City staff developed a budget and expense report format with input from the WRFCAC 

Financial Subcommittee. The summary is attached, and includes all City expenses (including staff 

time with benefits, copies, and other office expenses) in addition to consultant contracts.  The 

second page provides a higher level of detail on budget status of individual consultant contracts.  

This new report will be provided quarterly to City Council and WRFCAC, but currently represents 

expenses through April 30, 2016. 

 

In prior meetings, WRFCAC members requested more information on revenue for the new WRF.  

At this time, the City is funding the project through user rates, the Recycled Water Facilities 

Planning Grant, and Supplemental Environmental Project (SEP) money from California Department 

of Corrections and Rehabilitation for California Men’s Colony. SEP funds were intended to offset 

costs for the CMC evaluations completed last year. 

 

User rates fund the City’s sewer enterprise, including efforts not related to the new WRF.  Incoming 

revenue is not directed into a specific fund for the WRF.  Therefore, the budget table includes the 

revenue anticipated for the WRF which is 75% of $75M, or $56.25M, with 25% of debt service 

coverage (assumed in the Rate Study) to increase the projected available revenue up to $70.4.  This 

assumes debt service coverage would be reduced or reallocated by reprioritizing other wastewater 

capital projects. 

 

The goal of the Facility Master Plan is to develop a more refined Phase I WRF project budget than 

the estimates from the 2014 Site Options Report (which is the origin of the $75M budget in the 2015 

Rate Study).   

 

Project Schedule 

Staff will provide an update on the project schedule and recommended next steps in a brief 

presentation at the meeting. 

 

Near-Term Schedule 

An updated schedule for upcoming meetings and workshops will be prepared after selection of a 

preferred site by City Council. 

 

ATTACHMENTS 

1. Budget Report for WRFCAC and City Council (as of April 30, 2016). 
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Quarter Portion of Fiscal Year Budget Management YTD  Sum Of Current Quarter Projected Sum Of All Project
Projected Expects Necessary to Meet Quarter Projected Budget and All Prior Quarter Encumbrance Contracts Less Actual Expenditures
Budget Expenditures Budget Projected Budgets Balance Against Contracts (See Note 3)

Fund/  Object Projected Percent Projected YTD Percent Amended Encumbrance Percent
Code Name Budget Expenditures Expended Variance Budget Expenditures Expended Variance Budget Expenditures Balance Expended Variance

599‐8312 Contractual Services
6105 Past Siting Studies (Completed ‐ no further encumbrance) ‐‐ ‐‐ ‐‐ ‐‐ ‐‐ ‐‐ ‐‐ ‐‐ $534,418 $448,057 $0 83.84% $86,361
6105 Current Consultant Contracts (see P. 2) $200,000 $51,117 25.56% $148,883 $2,340,258 $1,026,304 43.85% $1,313,953 $2,340,258 $1,026,304 $1,313,953 43.85% $1,313,953
6105 Water Rights Legal Support (See Note 2) ‐‐ $0 ‐‐ ‐‐ ‐‐ $0 ‐‐ ‐‐ ‐‐ $7,880 ‐‐ ‐‐ ‐‐

Subtotal $200,000 $51,117 25.56% $148,883 $2,340,258 $1,026,304 43.85% $1,313,953 $2,874,676 $1,474,361 $1,313,953 51.29% $1,400,314
599‐8312 Labor (Fully Burdened)
4910,4999 Labor and Benefits $12,500 $6,149 49.19% $6,351 $50,000 $47,750 95.50% $2,250 $400,000 $152,293 ‐‐ 38.07% $247,707

Subtotal $12,500 $6,149 49.19% $6,351 $50,000 $47,750 95.50% $2,250 $400,000 $152,293 ‐‐ 38.07% $247,707
599‐8312 Other Costs
6105, Laboratory/Sampling $25,000 $0 0.00% $25,000 $100,000 $16,841 16.84% $83,159 $200,000 $16,841 ‐‐ ‐‐ $183,159

5199,6106,6105 Printing and Advertising ‐‐ $0 ‐‐ ‐‐ ‐‐ $6,228 ‐‐ ‐‐ ‐‐ $8,181 ‐‐ ‐‐ ‐‐
5199 Software license and fees $0 $0 ‐‐ ‐‐ $42,205 $42,205 100.00% $0 $371,205 $42,205 $329,000 11.37% $329,000

5199,7101 Property Acquisition $31,000 $0 0.00% $31,000 $31,000 $25,000 80.65% $6,000 ‐‐ $30,500 ‐‐ ‐‐ ‐‐
6106, 6750 Program office equipment $0 $3,276 ‐‐ $0 $3,276 $3,276

Subtotal $56,000 $3,276 5.85% $52,724 $173,205 $90,274 52.12% $82,931 $571,205 $97,727 $329,000 17.11% $473,478
TOTALS     $268,500 $60,543 22.55% $207,957 $2,563,463 $1,164,328 45.42% $1,399,134 $3,845,881 $1,724,381 $1,642,953 44.84% $2,121,499

Quarter Portion of Fiscal Year Budget Management YTD  Sum of Current Quarter Projected Budget
Projected Expects To Be Recognized During Quarter Projected and All Prior Quarter Projected Budgets
Budget Budget

Funding Revenue Projected Recognized Percent Projected YTD Recognized Percent Amended Recognized Percent
Source Name Budget Revenue Recognized Variance Budget Revenue Recognized Variance Budget Revenue Recognized Variance
SWRCB Grants

Recycled Water Grant (Pending) $0 $0 0.00% $0 $0 $0 ‐‐ $0 $75,000 $0 0.00% ($75,000)
Subtotal $0 $0 0.00% $0 $0 $0 ‐‐ $0 $75,000 $0 0.00% ($75,000)

SWRCB Supplemental Environmental Project
SEP from California Men's Colony $0 $0 0.00% $0 $87,361 $87,361 100.00% $0 $87,361 $87,361 100.00% $0

Subtotal $0 $0 0.00% $0 $87,361 $87,361 100.00% $0 $87,361 $87,361 100.00% $0
User Rates User Rates

User Rates (Allocated for WRF per May 2015 Rate Study) $70,312,500 *Cannot be separated from City's sewer revenue
Subtotal $70,312,500 *Cannot be separated from City's sewer revenue

TOTALS     $0 $0 0.00% $0 $87,361 $87,361 100.00% $0 $70,474,861 $87,361 0.12% ($70,387,500)

Notes:  
1) Unless shown otherwise, current project expenses are funded by revenue from user rates and fees.  There is no separate revenue fund for the WRF.
2) Budgets for water rights legal support and property acquisition have not yet been established.  Detailed budget development will take place after completing the project descriptions in the Facility Master Plan and Master Reclamation Plan.
3) Encumbrance balance is only calculated for projects with contracts.   P. 1 of 2

REVENUE
Key Definitions

Accounts (See Note 1) Current Quarter Fiscal Year To Date (YTD) Total Project

‐‐

City of Morro Bay

Accounts Current Quarter Fiscal Year To Date (YTD) Total Project

Key Definitions

Water Reclamation Facility Advisory Committee (WRFCAC) Quarterly Budget Review Summary 4Q15/16 (thru Apr. 30, 2016)
EXPENDITURES
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Current Consultant Contracts

Number Title Status Total
Approved 
Change Orders

Total With 
Approved 
Change Orders Draw Requests Total Payments Total Remaining % Paid

Pending 
Change 
Orders Vendor

SC‐‐001 Facility Master Plan  Approved $710,123.00 $0.00 $710,123.00 $521,631.55 $521,631.55 $188,491.45 73.46% $0.00 Black & Veatch
SC‐‐002 CEQA/NEPA Documentation and Consulting Approved $346,538.00 $0.00 $346,538.00 $8,342.04 $8,130.39 $338,407.61 2.35% $0.00 ESA
SC‐‐003 MacElvaine Property ‐ Fatal Flaw ‐ Cultural Resources Approved $12,000.00 $0.00 $12,000.00 $9,979.00 $9,979.23 $2,020.77 83.16% $0.00 Far Western
SC‐‐004 Righetti Property ‐ Fatal Flaw ‐ Cultural Resources Approved $6,485.59 $0.00 $6,485.59 $0.00 $0.00 $6,485.59 0.00% $0.00 Far Western
SC‐‐005 MacElvaine Property ‐ Fatal Flaw ‐ Biological Resources Approved $12,835.00 $0.00 $12,835.00 $11,240.00 $11,240.00 $1,595.00 87.57% $0.00 Kevin Merk Associates
SC‐‐006 Survey ‐ Righetti Property Approved $15,644.00 $0.00 $15,644.00 $12,502.50 $6,477.50 $9,166.50 41.41% $0.00 JoAnn Head Land Surveying
SC‐‐007 Survey ‐ Highway 41 and MacElvaine Property Approved $45,050.00 $0.00 $45,050.00 $47,820.50 $41,342.50 $3,707.50 91.77% $0.00 JoAnn Head Land Surveying
SC‐‐008 Salinity Identification Study Approved $23,640.00 $37,080.00 $60,720.00 $32,469.08 $23,685.00 $44,585.00 26.57% $0.00 Larry Walker Associates

SC‐‐009
MacElvaine Property (SE) ‐ Fatal Flaw ‐ Geotech and Initial Hydrologic 
Field Testing Approved $38,600.00 $47,800.00 $86,400.00 $86,364.95 $77,809.95 $8,590.05 90.06% $0.00 Fugro

SC‐‐010 Grant and Loan Funding ‐ Tracking and SRF Support Approved $65,752.00 $0.00 $65,752.00 $33,823.47 $33,823.47 $31,928.53 51.44% $0.00 Kestrel
SC‐‐011 2015 Program Management Approved $920,808.00 $0.00 $920,808.00 $361,883.92 $292,184.54 $628,623.46 31.73% $0.00 MKN & Associates, Inc.
SC‐‐012 Evaluate Alternative Concepts for Disposal of Treated Effluent Approved $22,000.00 $0.00 $22,000.00 $8,671.97 $0.00 $22,000.00 0.00% $0.00 GSI Water Solutions
SC‐‐013 Geotechnical Services Righetti II Site Approved $35,902.00 $0.00 $35,902.00 $15,307.85 $0.00 $35,902.00 0.00% $0.00 Yeh and Associates
Total $2,255,377.59 $84,880.00 $2,340,257.59 $1,150,036.83 $1,026,304.13 $1,321,503.46 44% $0.00

P. 2 of 2

City of Morro Bay
Water Reclamation Facility Advisory Committee (WRFCAC) Quarterly Budget Review Summary 4Q15/16 (Thru April 30, 2016)
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